ISP 2007-213 — requesting that the Arkansas Legiglae Council study the impact of
the State Transportation System and its conditionn terms of safety, economics,
education, and other social factors

TRANSPORTATION STUDY PROPOSAL

Situation

Representative Maxwell envisions a need for a stfdfrkansas’s' hi s showing
the economic contribution of highways to the statd the lost £conomic deyelopment if
highway spending was delayed beyond the Arkansagh and nsportation

Commission’s planned spending on new constructi nten Representative
Maxwell would like the information in time for | atl comrmttee meetings in
November 2008

A
Response y 4
This would require a major researc ort requgjrisignificant additional funding,
personnel and time. The study would a equipeogect by project analysis similar to
what is being done in Missouri. ce do notehghe resources to conduct a

comprehensive analysis of Arkansas sthighways byeRter 2008, we propose a study
that 1) identifies the economi pution of igay spending and 2) identifies the
potential benefits of highway,ca on and nemance from the findings of previous
studies. (

Economic Contribution of Hig vy Spending

The first parto study will identify the histcal and future economic contribution of

g, on highway construction antht@aance as given by historical and

nt of this study will identify the ambuoh highway funding coming from
government and estimate the econonpaadtthis funding has had and is
projected to have on the Arkansas economy from 20@015.

Highway Construction and Maintenance Benefits

The second component of the study will identify {hatential benefits of the major
proposed highway construction and maintenance @sojesing the findings of studies
conducted for similar projects in other areas @& United States. This section of the
study will also summarize the standards and metlbggaecommended by the Federal
Highway Administration to compute the economic efffeof highway investments to
help establish a framework for evaluating highwayestments in Arkansas.




To provide this information a review of the relevéterature and research on the impacts
of highways economic development and growth willumelertaken. The review will
focus on how highway infrastructure developmene@t rural and urban economies, and
on the differences between the impacts associatbdstatewide connectivity vs. specific
project type. The goal of this literature reviesv tb develop a list of documented
economic effects associated with improving and tagimg highway systems that can
be expected to occur with Arkansas with its corgthuhighway infrastructure
developments.

Project Output

The project will provide a 10 to 15 page report manzing findings of the study
which will be made available in hard copy and inFPiormat as fequiredby the project
sponsors. A PowerPoint presentation can alsowpqﬁﬁequiréﬁy the sponsors.

( rd
Project Time Frame \ )

The project will begin as soon as resou anWa{available and is to be
completed by October 31, 2008.

Project Budget (\

onths wijuée an intensive investment of time
the projegipsoximately $24,000, with the final
proposal




TRANSPORTATION STUDY PROPOSAL
OUTLINE

Objectives
1. Establish a framework for evaluating highwayestments in Arkansas.

a. Summarize and present the standards and metigyd@lcommended by
the Federal Highway Administration to compute theremic effects of
highway investments.

b. Identify methodology to evaluate highway condtian ‘and maintenance
impacts. 'S

Fa
2. Identify the potential benefits of two or thmra@jor hi hway‘mnsiruction and

maintenance projects utilizing information fromdits ar proj&fs inthe U. S.

3. Estimate the economic contribution of proposed hi y construction and
maintenance spending on the Arkansas ec
a. Generate baseline economi

b Generate hypothetical economic
spending.

C. Compute difference b
projections.

Products

1. Literature Rewevxr of tr} vant literature and research on theaotgoof
highways on economlc devel ent and growth.

a. ilew will focus on how highway infrastuet development affects
d urban economies.
b. Di nces between the impacts associated stattewide connectivity
vS. speeific projects type.
2. Framewark for evaluating benefitsof highway construction and maintenance
proje
3. List of documented economic effectassociated with improving and maintaining

highway systems that can be expected to occur witb or three Arkansas
construction/maintenance projects.

4. Estimated economic benefit®f additional highway spending on State economy.



