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ARKANSAS GOOD ROADS /ARKANSAS GOOD ROADS /

TRANPORTATION COUNCILTRANPORTATION COUNCIL

““ Better Roads Better Roads –– Better FutureBetter Future ””



Outlook for the Federal ProgramOutlook for the Federal Program



Outlook for the Federal ProgramOutlook for the Federal Program



ACT 1100 OF 2007ACT 1100 OF 2007
� Authorized up to $100 million in surplus revenue –

70% to Department, 15% to Cities, 15% to Counties
� $56 million of authorized amount received by AHTD

� 2007: 43 overlay projects in 42 counties –
160 miles - $26.7 million

� 2008 – 47 overlay projects in 45 counties (33 add’l) –

170 miles - $34.3 million – all have been awarded
� At least one project in every county

� 2 widening projects totaling $12.8 million
� $73.8 million total – Department is adding $17.8 

million in State Highway funds













IMPACT OF TOURISM IMPACT OF TOURISM -- 20082008
� VISITORS:

23.8 million
� AVERAGE SPENT PER PERSON

$234.01
� TOTAL TRAVEL EXPENDITURES: 

$5.6 BILLION

� TRAVEL GENERATED ---
JOBS 59,677
PAYROLL $1,052,053,185
LOCAL TAXES $105.8 MILLION
STATE TAXES $291.0 MILLION



The Federal Highway Trust Fund The Federal Highway Trust Fund 
GuaranteesGuarantees

Funding Needed for Our NationFunding Needed for Our Nation ’’s s 
Roads and BridgesRoads and Bridges
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The Highway Trust Fund consists of:

(1) A highway account, which receives 15.44 cents
per gallon of the gasoline tax;

(2) A mass transit account, which receives 2.86 cents 
per gallon;

(3) And a Leaking Underground Storage Tank Trust 
Fund, which receives 0.1 cent per gallon.

PURPOSE
The highway trust fund finances road and 

bridge and mass transit improvements on 
a pay-as-you-go basis. Its expenditures by law 
cannot exceed its income.



• Since 1956, $634 billion has been disbursed 
from the Highway Trust Fund for road and 
bridge projects nationwide.

Current Road and Bridge Conditions,
Travel Trends and Traffic Congestion

• 33% percent of America’s major roads are in 
poor or mediocre condition.

• 25% percent of America’s bridges are 
structurally deficient or functionally obsolete.



� 44 percent of America’s major urban highways 
are congested.

� • Vehicle travel on America’s highways 
increased by 41 percent from 1990 to 2007, 
while new road mileage increased by only 4
percent. The nation’s population grew by 22 
percent from 1990 to 2008.

� • Americans rely almost exclusively on motor 
vehicles for mobility. Travel in private vehicles 
accounts for 88 percent of all person miles of 
travel. Air travel accounts for 8 percent of all 
person miles of travel, while transit (including 
buses and trains) accounts for 1 percent.



Roadway Improvements Can 
Save Lives,

Reduce Accidents 
and Relieve Congestion

• Roadway conditions are a significant factor in 
approximately one-third of traffic fatalities. 
There were 41,059 traffic fatalities in 2007 in 
the U.S.



� • Where appropriate, highway improvements 
such as removing or shielding obstacles, 
adding or improving medians, widening lanes 
and shoulders, upgrading roads from two lanes 
to four lanes, and improving road markings and 
traffic signals can reduce traffic fatalities and 
accidents and improve traffic flow to help 
relieve congestion.

� • According to a study conducted by the 
Federal Highway Administration, $100 million 
spent on highway safety improvements will 
save 145 lives over a 10-year period.



� • A total of 212,423 people died on U.S. 
highways from 2003 through 2007.

� Nationwide, 76 percent of all fatal crashes 
occur on two-lane roads while only 14 percent
of fatal crashes occur on roads with four or 
more lanes. 

� In the U.S., 55 percent of major roads, 
excluding the Interstate, are two lanes.

Data Source: TRIP
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AmericaAmerica ’’s Top Fives Top Five
Transportation HeadachesTransportation Headaches

1. Aging Bridges
Crumbling Pavements
Deteriorating Transit

2. Congested:
Roads
Highways
Transit Systems



Headaches Headaches –– contcont ’’dd

3. Traffic Fatalities and Injuries

4. Demand is Stressing the System

5. Everyone’s Costs are Rising



REMEDIESREMEDIES

Remedy Number One:
Begin work immediately on “ready-to-go”
transportation projects.

**AASHTO found in a 2008 survey that state 
transportation officials have 5,280 highway and 
bridge projects worth $64 billion that can be under 
contract within 180 days of the approval of 
additional funding.

**The American Public Transit Association found 
in a recent survey that 736 transit projects totaling 
$12.2 billion are ready to begin within 90 days if 
funding is made available.



Remedy Number Two :
Boost transportation funding to 
stimulate economic growth in the short, 
medium and long term.
**In December 2008, the national 
unemployment rate reached 7.2% 
overall and 15.3% in the construction 
sector.



**A 2007 analysis by the FHWA found that 
every $1 billion invested in highway 
construction would support 27,800 jobs, 
including:

9,500 in the construction sector.
4,300 (approximately) in industries supporting 
construction sector.
14,000 (approximately) other jobs induced in 
non-construction related sectors.

(if $1 billion in federal spending is 
combined with $250 million in state 
funding, the combined investment would 
support 34,799 jobs.)



Remedy Number Three :
Recognize that the benefits of surface 
transportation improvements outweigh 
the costs.

**The USDOT estimates that every 
dollar invested in the nation’s highway 
system yields $5.69 in economic 
benefits in reduced delays, improved 
safety, reduced emissions, lower 
vehicle operating costs and reduced 
maintenance.



Remedy Number Four:

Use innovation and advanced technology 
to build highway and bridge improvements 
that last longer, are environmentally savvy 
and take less time.

** Making early initial repairs to pavement 
surfaces while they are still in good 
condition reduces the cost of keeping 
roads smooth by delaying the need for 
costly reconstruction.



** The use of thicker pavements and 
more durable designs and materials 
increase the life span of road and 
highway surfaces and delay the need 
for significant repairs. 

(these new pavement designs 
include high performance concrete 
pavement and improved hot mix 
asphalt pavements.)



Remedy Number Five:
Make a down-payment on the nation’s 
transportation needs immediately and 
address long-term improvements in the 
near future.

**The National Surface Transportation 
Policy and Revenue Study Commission 
calls for allocating funding through 
outcome based, performance-driven 
programs supported by cost/benefit 
evaluations rather than earmarking.



**The Commission recommends 
consolidating the more than 100 current 
transportation funding programs into 10 
programs focused on key areas of national 
interest, including:
� Congestion Relief
� Preservation of Roads and Bridges

� Improved Freight Transportation
� Improved Roadway Safety
� Improved Rural Access

� Improved Environmental Stewardship
� Development of Environmentally-friendly 

energy sources .



**AASHTO has developed a plan for a 
future federal surface transportation 
program that:

(1) Would be accountable for 
results.

(2) Would make investments based 
on community needs.

(3) Would deliver projects on time 
and on budget.



**AASHTO proposes that the federal surface 
transportation program be based on goals for 
meeting national objectives:
(1) be based on state-driven performance 
measures.
2) be focused on six objectives of national 
interest:

a. Preservation and Renewal
b. Interstate commerce
c. Safety
d. Congestion reduction and 

connectivity for urban and rural 
areas

e. System operations
f. Environmental protection







ARKANSAS STATE 
HIGHWAY AND 

TRANSPORTATION 
DEPARTMENT

AR Good Roads
Board Meeting
Little Rock, AR
June 3, 2009



American Recovery and American Recovery and 
Reinvestment Act of 2009Reinvestment Act of 2009



Overview of ProvisionsOverview of Provisions

• $123,040,564 must be obligated by June 30, 2009

• Balance of funds to be obligated by March 2, 2010

– State Highway projects …………………………………$192,278,083

– Traffic signal, city street, county road projects ……$9,967,209

– Transportation Enhancement projects ……………..$10,546,334

– LR/NLR and West Memphis metro area projects ..$15,712,278



Status of ARRA FundsStatus of ARRA Funds
• All states have obligated ARRA funds – $13 

billion total (48%) – 3786 projects

• Arkansas one of first 17 states to certify and 
obligate funds

• To date in AR – 58 projects – $104 million

• Additional 45 projects estimated at $277 million 
to be obligated before March 2, 2010



Discretionary Grants ProgramDiscretionary Grants Program
• Supplemental Discretionary Grants for a National Surface 

Transportation System

• $1.5 billion provided to Secretary of Transportation

• Projects must be between $25 million and $300 million –
no project awarded more than 20% of total

• Grants must be awarded by March 2010

• Joint application with Missouri Department of 
Transportation for Bella Vista Bypass





ARRA Projects by Letting DateARRA Projects by Letting Date
•• April 2009April 2009 …………………………27 projects27 projects ……………………………… $21 million$21 million

•• May 2009May 2009…………………………..31 projects31 projects ………………………….... $83 million$83 million

•• July 2009July 2009 …………………………......7 projects7 projects ……………………………… $29 million$29 million

•• August 2009August 2009 ……………………..9 projects9 projects ………………………………..$56 million$56 million

•• October 2009October 2009 ……………………4 projects4 projects ……………………………… $57 million$57 million

•• December 2009December 2009 ………………4 projects4 projects ……………………………… $24 million$24 million

•• January 2010January 2010 ……………………3 projects3 projects ……………………………… $13 million$13 million

•• February 2010February 2010 ………………16 projects16 projects ……………………………… $65 million$65 million

•• April 2010April 2010 ………………………………1 project1 project ………………………………..$33 million$33 million



Completion Date RequirementsCompletion Date Requirements

• Goal is to complete projects in the most 
timely manner possible

• Most, if not all, jobs will likely have fixed 
completion dates



ARRA ProjectsARRA Projects

• List, map on AHTD’s website
– www.arkansashighways.com

• State of Arkansas’ website
– recovery.arkansas.gov

• National website
– recovery.gov



ARRA ProjectsARRA Projects
• Information on AHTD’s website

– List of highway projects
� Includes description, length, cost, let date, 

contractor, work order date, estimated completion 
date, and percent complete

– Map of highway projects
– List of transit projects

– Contractor monthly employment report
– Civil rights compliance notice



Project SigningProject Signing
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Purpose

The purpose of the Committee is to “define 
an equitable and adequate system to 
properly finance improvements to the 
systems of state highways, county roads, 
and city streets within the state.”

The Committee is to actively involve the 
public in its activities. 

The goal of the Committee is to propose 
and recommend highway finance legislation 
for the 2011 session.



��� � Sen. John Paul Capps, Searcy

��� � Rep. Bruce Maloch, Magnolia

��� � Sen. Paul Miller, Melbourne

��� � Rep. John Lowery, El Dorado
��� � Madison Murphy, El Dorado

Mayor Tab Townsell, Conway ��� �

��� � County Judge Wes Fowler, Huntsville

��� � Mark McBryde, Little Rock
��� � Jim McKenzie, Little Rock

��� � Mark Lamberth, Batesville

��� � Rep. Bill Sample, Hot Springs
��� � Bill Fletcher, Hot Springs

Sen. Gilbert Baker, Conway ��� �

��� � Mike Wilson, Jacksonville

�������� Wayne Hartsfield, Searcy

��� � David Malone, Fayetteville

��� � Rep. Allen Maxwell, Monticello

��� � Bill Lynch, Heber Springs

Charles Dains, Jr., Conway ��� �



State General Revenues vs. State General Revenues vs. 
Gross State Highway RevenueGross State Highway Revenue



AHTD
(70%)

Cities
(15%)

Counties
(15%)

Highway Revenue Highway Revenue 
Distribution FormulaDistribution Formula

•• 3% to Central Services 3% to Central Services 
FundFund

•• Balance is 70/15/15Balance is 70/15/15

State Highway FundingState Highway Funding



Federal Funds………………………………………………………. $505 million

State Highway Funds………………………………………………. $393 million

Total Federal and State Highway Funds………………………….$898 million

Less Non-AHTD Federal Funds, Non-Construction 
Programs, and Federal Obligation Limitation………….....($149 million)

Less State Funds for Fixed Expenditures and Match 
for non-Construction Federal-aid…………………..…($264 million)

Less Federal and State Commitment for Interstate Rehabilitation 
Program Bond Debt…..………………………………………..($74 million)

Federal and State Funds Highway Construction….…………….. $411 million

Funds Specific to Categories 
(Little or No Commission Discretion)…………….………….…...$144 million

Highway Construction Funds Available
For Commission Prioritization………………………….…………$267 million

It should be noted that the outcome of upcoming neg otiations regarding the Federal Highway 
Trust Fund and its possible insolvency in 2010 coul d have a significant impact on the funds 
available for Highway Construction, including the p ossible rescission of authorized Federal-aid 
funds.
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Shrinking Highway DollarShrinking Highway Dollar
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ArkansasArkansas ’’ Primary Highway NetworkPrimary Highway Network

47% of State Highway System Miles 

89% of Vehicle Miles Traveled



Proposed 4Proposed 4 --Lane Highway SystemLane Highway System

4-Lane Grid $7.8 billion

Regional Connectors
$0.6 billion

Econ. Dev. Connectors

$0.3 billion

TOTAL $8.7 billion



An additional $200 million An additional $200 million 
annually is needed over the annually is needed over the 

next 10 yearsnext 10 years
for highway congestion, 

pavement and bridge conditions, 
maintenance, administration 

and operations to remain at current 
levels



Highway Trust FundHighway Trust Fund

• FY 2009 - $4 billion HTF shortfall

• August 2008 - Congress added $8 billion from 
the General Revenue Fund to HTF

• FY 2010 - $13 billion HTF Shortfall anticipated

• Slowdown in payments to the states by August 
2009

• Congress will need to supplement HTF or State 
Highway Programs will be cut by approx. 50%



visit us on the web at
www.arkansashighways.com

Arkansas State HighwayArkansas State Highway
and and 

Transportation DepartmentTransportation Department



American Recovery and American Recovery and 
Reinvestment Act of 2009Reinvestment Act of 2009




